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GlaxoSmithKline released good results; helped by the
Swine Flu Vaccine (about the only one...). Earnings per
share were up 18% to 26.4p on the first quarter last
year, on sales up 9% to £7.4 billion. These sales and
profits were above forecasts and GSK maintained its
2010 guidance.

Corporate activity has continued to increase as

Arriva, the transport company, agreed to be sold to
Deutsche Bahn, but pending FSA approval we still await
Prudential's launch of the biggest rights issue in UK
history in order to fund its Asian expansion. Private
equity specialists, HgCapital, have also ploughed

£12 million into a Swedish disability care group, investing
some of the cash recently raised from investors.

Results show Barclays is back to being profitable -
although not as profitable as expected, but it is still being
hurt by bad loans and is not out of the woods yet. Results
showed a 29% rise in first-quarter profit, helped by falling
bad-debt charges, but income at its Barclays Capital unit
disappointed. Analysts said lower credit market losses,
rather than revenue, lifted profit at Barcap, which now
accounts for four-fifths of group earnings. The shares ran
into profit taking after the announcement.

Lloyds TSB said that it has swung back to a pre-tax
profit in the first quarter as impairment charges
continued to fall, putting it on track to post a profit
for the whole year. The UK bank, 41% owned by the
Government, also said it has seen good income growth
for the last quarter, as net interest margins continued
to improve.

Greek bond yields have soared higher again - the two
year yield has jumped to 11.3% according to Bloomberg,
which is far from the 20%¢+ levels it momentarily hit
recently, but still dangerously elevated and at a level
whereby Greece probably would not be able to sustain
its debt burden. It is hoped that the UK will not now be
following in Greece's footsteps!
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