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and the results of the first quarter confirm that,” Lucas
said, referring to retained earnings as the best source

of boosting the capital ratio. Barclays said its net profit

in the first three months was £826 million, up 12% from
£736 million a year earlier. The results were hurt by £2.15
billion in write-downs on credit market exposures, up
from £1.01 billion a year ago. In February, the bank had
said that it expected write-downs to be lower this year
than in 2008.

Lloyds Banking Group said it still expects to make a pre-
tax loss this year despite a good revenue performance in
the first quarter, in what it said remains a difficult period
for financial services companies. The bank - for the first
time providing a trading update on the combined group
including HBOS, acquired in January - had already
flagged that it would probably make a loss this year as
rising impairments, especially in commercial lending at
HBOS, weigh on profitability.

3i Infrastructure amazingly reported uplift to its Net
Asset Value (NAV), which is now 111.9p per share and
this was well ahead of estimates. After a slightly better
than expected 3.2p final dividend, its NAV will decline to
108.7p, whilst the shares trade at 96p in the market. The
total return on shareholders’ funds was +8.8% over the
year, below their 12% target, but a very creditable result
given market conditions.

Finally, one benefactor of swine flu could be
GlaxoSmithKline as worryingly there are only enough
anti-viral drugs for half the UK's population. Thankfully,
Glaxo is attempting to boost production of its anti-
viral drug Relenza and each $500 million of additional
Relenza sales adds 3% to earnings!
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